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H 3029.1

SUBSTI TUTE HOUSE BI LL 1288

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Committee on Capital Budget (originally sponsored by
Representatives Dunshee and Alexander; by request of Ofice of
Fi nanci al Managenent)

READ FI RST TI ME 04/ 23/ 03.

AN ACT Relating to state general obligation bonds and related
accounts; anmendi ng RCW 28B. 50. 370 and 28B. 20. 720; addi ng a new chapter
to Title 43 RCW and decl aring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. For the purpose of providing funds to
finance the projects described and authorized by the legislature in the
capital and operating appropriations acts for the 2003-2005 fiscal
bi ennium and all costs incidental thereto, the state finance committee
is authorized to issue general obligation bonds of the state of
Washi ngton in the sumof nine hundred eighty-six mllion dollars, or as
much thereof as may be required, to finance these projects and all
costs incidental thereto. Bonds authorized in this section may be sol d
at such price as the state finance conmmttee shall determ ne. No bonds
authorized in this section my be offered for sale wthout prior
| egi sl ative appropriation of the net proceeds of the sale of the bonds.

NEW SECTION. Sec. 2. The proceeds from the sale of the bonds
authorized in section 1 of this act shall be deposited in the state
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buil ding construction account created by RCW 43.83.020. The net
proceeds shall be transferred as foll ows:

(1) Eight hundred twenty mllion dollars to remain in the state
bui | di ng constructi on account created by RCW 43. 83. 020;

(2) Twenty-five mllion dollars to the outdoor recreation account
created by RCW 79A. 25. 060;

(3) Twenty-five mllion dollars to the habitat conservati on account
created by RCW 79A. 15. 020;

(4) Eghty mllion dollars to the state taxable building
construction account. All receipts fromtaxable bond i ssues are to be
deposited into the account. If the state finance conmttee deens it
necessary to issue nore than eighty mllion dollars of the bonds
aut horized in section 1 of this act as taxable bonds in order to conply
with federal internal revenue service rules and regul ations pertaining
to the use of nontaxabl e bond proceeds, the proceeds of such additional
taxabl e bonds shall be transferred to the state taxable building
construction account in lieu of any transfer otherw se provided by this
section. The state treasurer shall submt witten notice to the
director of financial managenent if it is determned that any such
additional transfer to the state taxable building construction account
IS necessary. Moneys in the account my be spent only after
appropri ation;

(5) Three mllion six hundred thousand dollars to the University of
Washi ngton building account for the UW Bothell/Cascadia Phase 2B
O franp; and

(6) Three mllion six hundred thousand dollars to the capital
projects account of the college board for the community and techni cal
col l eges for the UW Bot hel | / Cascadi a Phase 2B O franp.

These proceeds shall be used exclusively for the purposes specified
in this section and for the paynent of expenses incurred in the
i ssuance and sal e of the bonds issued for the purposes of this section,
and shall be adm nistered by the office of financial managenent subject
to | egislative appropriation.

NEW SECTION. Sec. 3. (1) The legislature intends to provide
additional resources for the capital needs of education above the
traditional bond-supported |evel of appropriations in the capital
budget . The increased |evel of bond-supported appropriations is

SHB 1288 p. 2



© 00 N O Ul WDN P

e e ol
A W N PRFR O

15
16
17
18
19
20
21
22

23
24
25
26
27
28
29
30
31
32
33
34
35

intended to be tenporary, over approximately three biennia, before
returning to a nore traditional base |level to ensure the debt service
on total outstanding obligations stays well wthin debt Ilimt
provi si ons.

(2) For the purpose of providing funds for necessary capital costs
of public higher education institutions and common schools, the state
finance committee is authorized to issue general obligation bonds of

the state of Washington in the sum of one billion eighty-one mllion
five hundred thousand dollars, or as nuch thereof as may be required,
to finance these projects and all costs incidental thereto. Bonds

authorized in this section may be sold at such price as the state
finance commttee shall determ ne. No bonds authorized in this section
may be offered for sale without prior |egislative appropriation of the
net proceeds of the sale of the bonds.

NEW SECTION. Sec. 4. The proceeds from the sale of the bonds
authorized in section 3 of this act shall be deposited in the state
education building construction account created by section 9 of this
act . These proceeds shall be wused exclusively for the purposes
specified in section 3 of this act and for the paynent of expenses
incurred in the issuance and sal e of the bonds issued for the purposes
of this section, and shall be adm nistered by the office of financial
managenent subject to | egislative appropriation.

NEW SECTION. Sec. 5. (1) The debt-limt general fund bond
retirement account shall be used for the paynent of the principal of
and interest on the bonds issued for the purposes of sections 2 (1)
t hrough (4) and 3 of this act.

(2) The state finance conmttee shall, on or before June 30th of
each year, certify to the state treasurer the anpunt needed in the
ensuing twelve nonths to neet the bond retirenent and interest
requi renents on the bonds issued for the purposes of sections 2 (1)
t hrough (4) and 3 of this act.

(3) On each date on which any interest or principal and interest
paynment is due on bonds issued for the purposes of sections 2 (1)
through (4) and 3 of this act the state treasurer shall w thdraw from
any general state revenues received in the state treasury and deposit
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in the debt-limt general fund bond retirenent account an anmount equal
to the anount certified by the state finance commttee to be due on the
paynent date.

NEW SECTION. Sec. 6. (1) The nondebt-limt reinbursable bond
retirement account shall be used for the paynment of the principal of
and interest on the bonds authorized in section 2 (5) and (6) of this
act .

(2) The state finance conmttee shall, on or before June 30th of
each year, certify to the state treasurer the anpunt needed in the
ensuing twelve nonths to neet the bond retirenent and interest
requi renents on the bonds issued for the purposes of section 2 (5) and
(6) of this act.

(3) On each date on which any interest or principal and interest
paynment i s due on bonds issued for the purposes of section 2(6) of this
act, the treasurer shall cause to be transferred out of the bond
retirenment fund of the state board for conmmunity and techni cal coll eges
under RCW28B. 50. 370 to the nondebt-limt reinbursenent bond retirenent
account the amount conputed in subsection (2) of this section for bonds
i ssued for the purposes of section 2(6) of this act, and the treasurer
shall cause to be transferred out of the bond retirenment fund of the
University of Washington under RCW 28B.20.720 to the nondebt-limt
rei mbursenment bond retirenent account the anmpbunt conputed in subsection
(2) of this section for bonds issued for the purposes of section 2(5)
of this act.

NEW SECTION. Sec. 7. (1) Bonds issued under sections 1 and 3 of
this act shall state that they are a general obligation of the state of
Washi ngton, shall pledge the full faith and credit of the state to the
paynment of the principal thereof and the interest thereon, and shal
contain an unconditional promse to pay the principal and interest as
t he sane shall becone due.

(2) The owner and hol der of each of the bonds or the trustee for
the owner and holder of any of the bonds nay by mandanus or other
appropriate proceeding require the transfer and paynent of funds as
directed in this section.
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NEWSECTION. Sec. 8. The legislature may provi de additi onal neans
for raising noneys for the paynent of the principal of and interest on
the bonds authorized in sections 1 and 3 of this act, and sections 1
through 7 of this act shall not be deemed to provide an exclusive
met hod for the paynent.

NEW SECTION. Sec. 9. The state education building construction
account is created in the state treasury. Proceeds from bonds issued
under section 3 of this act shall be deposited in the account. The
account shall be used for capital costs of public higher education
institutions and common school s. Moneys in the account may be spent
only after appropriation.

Sec. 10. RCW 28B.50.370 and 1991 c 238 s 52 are each anmended to
read as foll ows:

For the purpose of paying and securing the paynment of the principal
of and interest on the bonds as the sane shall becone due, there shal
be paid into the state treasury and credited to the bond retirenent
fund of the coll ege board, the foll ow ng:

(1) Armounts derived frombuilding fees as are necessary to pay the
princi pal of and interest on the bonds and to secure the sane;

(2) Amunts derived from parking fees and operating fees at
Cascadia Community College necessary to pay the principal of and
interest on the bonds issued for purposes of section 2(6) of this act;

(3) Any grants which may be nade, or nmay becone available for the
pur pose of furthering the construction of any authorized projects, or
for the repaynent of the costs thereof;

((3))) (4) Such additional funds as the |legislature may provide.

Said bond retirenment fund shall be kept segregated fromall noneys
in the state treasury and shall, while any of such bonds or any
interest thereon renmains unpaid, be available solely for the paynent
thereof. As a part of the contract of sale of such bonds, the coll ege
board shall charge and collect building fees as established by this
chapter and deposit such fees in the bond retirenent fund in anbunts
which will be sufficient to pay and secure the paynent of the principal
of, and interest on all such bonds outstandi ng.
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Sec. 11. RCW 28B. 20.720 and 1985 c¢c 390 s 39 are each anmended to
read as foll ows:

For the purpose of paying and securing the paynment of the principal
of and interest on the bonds as the sane shall becone due, there shal
be paid into the state treasury and credited to a special trust fund to
be known as the University of Wshington bond retirenment fund, the
fol | ow ng:

(1) One-half of such building fees as the board may fromtine to
time determne, or such l|arger portion as nmay be necessary to prevent
default in the paynents required to be nmade out of the bond retirenent
fund, and in no event shall such one-half be less than twelve dollars
and fifty cents per each resident student per quarter and |ess than
thirty-seven dollars and fifty cents per each nonresident student per
quarter;

(2) Ampunts derived from parking fees and operating fees at
Uni versity of WAshi ngton Bothell necessary to pay the principal of and
interest on the bonds issued for purposes of section 2(5) of this act;

(3) Any gifts, bequests, or grants which may be nmade, or nmay becone
avai lable, for the purpose of furthering the construction of any
aut hori zed projects, or for the repaynent of the costs thereof;

((3))) (4) Such additional funds as the |legislature may provide.

Said bond retirenent fund shall be kept segregated from all noneys
in the state treasury and shall, while any of such bonds or any
interest thereon renmains unpaid, be available solely for the paynent
t hereof except as provided in RCW 28B. 20.725(5). As a part of the
contract of sale of such bonds, the board undertakes to charge and
collect building fees and to deposit the portion of such fees in the
bond retirenent fund in anobunts which will be sufficient to pay the
principal of, and interest on all such bonds outstandi ng.

NEW SECTI ON. Sec. 12. Sections 1 through 9 of this act constitute
a new chapter in Title 43 RCW

NEW SECTION. Sec. 13. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.
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NEW SECTION. Sec. 14. This act is necessary for the imredi ate

preservation of the public peace, health, or safety,
state governnment and its existing public institutions,
i mredi atel y.

~-- END ---

or support of the
and t akes effect
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